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A Theoretical Study on Mechanisms for the Widening
Economic Gap in A Modernized Money Economy

—Part 1: Mechanisms for Economic Gap Expansion Caused by Incomplete Circulation

of Currency

Singi Domen

English Abstract: In order to clarify the causes of the widening economic gap, circulation of
currency was discussed theoretically through the three economic entities: enterprise, household,
and government economy. It was pointed out that when an entity obtains profit, it inevitably
makes a sacrifice of the others. Also, in terms of currency circulation, the source of profit in the
enterprise is national debt under present circumstances. Moreover, it was shown that the tax
system and systems to profit are currently advantageous to the enterprise. Next, circulation
mechanism was discussed introducing two new concepts: firstly, “tax circulation” between the
government and people, secondly “capitalistic circulation” between the enterprise and the
household entities. In order to avoid creating the economic gap, a complete circulation of
currency is required without any stagnation, although the two circulations are presently proved
to be both incomplete, resulting in the increase of the stagnation and precipitation of currency
and accelerating its maldistribution by every cycle of the circulations.

Keywords: economic gap, tax circulation, capitalistic circulation, 3 currency principles, zero
principle
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