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A Theoretical Stug%/ on Mechanisms for the Widening
Economic Gap in A Modernized Money Economy

- Part 3: Widened Economic Disparity Posed by Electronic Money

Singi Domen

English Abstract: The influence of electronic money on economy is investigated in order to
clarify the mechanism in which the currency system widens the economic gap. It is revealed that,
developing with science and technology, the electronic money made its creation, circulation, and
possession much easier, resulting in that loanees create currency which circulates in the society
and finally accumulates in the wealthy class. This process leads to the wider gap, being enhanced
by interest-bearing economy and “vain business.” The interest-bearing economy forces loanees
to bear the interest, while depositors in wealthy class get interest without any labour or effort.
Moreover, the electronic money has been accelerating the development of the vain business
defined as the business which only pursues to acquire currency and never produces added value.
In this way, enormous amount of currency has precipitated in the wealthy class and, the more
the wealthy class obtains, the more real business side including the government and people need
to loan currency in order to supply currency in the society, becoming the negative spiral. To
improve this disastrous state, a new currency circulation mechanism consisting of “life
investment” and “circulation tax” is proposed.

Keywords: vain business, financial capitalism, shareholder capitalism, money creation, circulating
currency
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